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SUBJECT: NEPALESE PETROLEUM REQUIREMENTS 

1. IN SEPARATE CONVERSATIONS WITH DCM AND AMBASSADOR JANUARY 30 
AND 31, INDIAN AMBASSADOR RASGOTRA STATED THAT AS A RESULT OF HIS 
PERSONAL INTERVENTION WITH GOI, NEPAL WOULD CONTINUE TO RECEIVE 
INDEFINITELY ITS POL REQUIREMENTS AT EITHER 1972 OR 1973 LEVEL, 
WHICHEVER WAS HIGHER. IN THE CASE OF AVIATION FUEL, FOR THESE 
LEVELS WERE RATHER LOW, RASGOTRA SAID THAT INDIA HAD AGREED TO 
SUPPLY AT TWICE THE 1972 OR 73 LEVEL. INDIA WILL CONTINUE TO 
ACCEPT PAYMENT FOR IMPORTS AT THESE LEVELS IN RUPEES. EVEN 
AFTER MARCH 1, WHEN RASGOTRA EXPECTED PRICE TO NEPAL WOULD HAVE 
TO REFLECT THE INCREASED WORLD PRICE LEVELS, INDIA WILL CONTINUE 
TO SUPPLY THE SAME VOLUME AND ACCEPT RUPEES FOR PAYMENT. 
RASGOTRA SAID THAT THE NEPALESE HAD BEEN INFORMED THAT PURCHASES 
ABOVE THESE QUANTITIES SHOULD BE ARRANGED DIRECTLY BY NEPAL WITH 
FOREIGN SUPPLIERS, WITH THE PRESUMPTION THAT NEPAL WOULD HAVE TO 
PAY IN FOREIGN EXCHANGE. HE SAID THAT INDIA WOULD FACILITATE 
TRANSPORT WITH ITS TANKERS AND PORT FACILITIES "EVEN IF THE 
SOURCE SHOULD BE CHINA." HE THOUGHT THAT THERE WOULD BE ADEQUATE 
TANK CARS FOR TRANSPORT BETWEEN CALCUTTA AND RAXAUL. 
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2. RASGOTRA SAID THAT ALTHOUGH SOME NEPALESE OFFICIALS STILL 
HOPED THAT INDIA WOULD MAKE AVAILABLE ADDITIONAL QUANTITIES 
OF PETROLEUM PRODUCTS FOR RUPEES, HE HAD FOUND A LARGE MEASURE 
OF UNDERSTANDING OF THE INDIAN POSITION ON THE PART OF THE NEPALESE. 
HE SAID THAT HE HAD DISCUSSED THE WHOLE PROBLEM JANUARY 30 

WITH FOREIGN MINISTER KARKI, WHO HAD EXPRESSED THE VIEW THAT 
THE POSITION DEVELOPED BY INDIA WAS REASONABLE. 

3. RASGOTRA SAID THAT HE FELT THIS, IN FACT, WAS REASONABLE 
POSITION ON GOI'S PART. INDIA WAS CUTTING BACK ITS OWN IMPORTS 
OF POL BY 30 PERCENT BUT WAS IMPOSING NO CUT ON NEPAL. HE 
ACKNOWLEDGED THAT THERE HAD BEEN VARIOUS RECENT DELIVERY 
PROBLEMS, PARTICULARLY WITH DIESEL FUEL, BUT THESE, HE SAID, 

WOULD BE OVERCOME WITHIN THE NEXT FEW DAYS. 

4. COMMENT: IF GTA DOES, IN FACT, MAINTAIN DELIVERIES AT 
LEVELS INDICATED ABOVE, NEPAL WOULD APPEAR TO HAVE OBTAINED 
REASONABLY GOOD DEAL GIVEN CURRENT WORLDWIDE ENERGY PROBLEM. 
HOWEVER, IN VIEW RISING CONSUMPTION OF POL PRODUCTS IN NEPAL, 

GON IS LIKELY TO BE FACED WITH DIFFICULT DECISIONS WITH REGARD 

TO SUPPLEMENTARY IMPORTS FROM THIRD COUNTRIES OF WHICH IT HAS 

NO PREVIOUS EXPERIENCE. 

CARGO 


CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: SUPPLIES, IMPORTS, PETROLEUM RESERVES, JET FUEL, PRICES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 31 JAN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974KATHMA00444 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: n/a 

From: KATHMANDU 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 97401 3/aaaaacdm. tel 

Line Count: 85 
Locator: TEXT ON-LINE 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 14 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <14-Aug-2002 by boyleja>; APPROVED <16 DEC 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEPALESE PETROLEUM REQUIREMENTS 
TAGS: PFOR, NP, IN 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



